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The fund fell back marginally over the month as equity markets continued to move higher,
albeit in increasingly narrow fashion. Over the month, the board have also continued their
buybacks, in the six months to 30 June 2024 the board have purchased 25.4 million shares for a
total of around £68.2m which equates to 6.6% of the shares outstanding. These purchases have
added 0.4% to the company NAV.

The S&P 500 was up 4% over the last month, whilst the same index equal-weighted was down
by 1%, this is illustrative of a world of fewer winners and more losers. There is an adage that
when markets are broad, they are strong, but when they are narrow, they are weak.

Over the past nine months we have managed to maintain a level of protection in portfolios
we believe will be essential when market conditions deteriorate. But in contrast to the second
quarter of last year, the growth assets have contributed to ensure that the fund isn’t retreating
in the intervening period. This has been driven by proactive portfolio adjustments. Adding
duration in the fourth quarter gave us a positive year end; an increased equity weighting and
dynamic management of the portfolio’s commodity exposure have supported returns this year.

There is something of a dichotomy at play in markets; many investors express concerns but
these are not yet reflected in their positioning. In a recent Bank of America Fund Manager
survey 69% of respondents consider the ‘Magnificent 7’ to be the most crowded trade in markets,
meanwhile about half of those respondents expect large-cap US growth stocks (dominated by
the same seven names) to lead the market higher. There is no telling how much crossover there
was from individual respondents, but it indicates a market displaying both uncertainty and great
confidence in a benign outcome, given the level of valuations. This is a potentially dangerous
combination, particularly when positioning is increasingly extreme in nature (and when
leverage is involved).

Our predominant contention in the short term is that investor positioning is yet to adjust
to reflect higher risk-free rates. Investors are currently paid more than 5% to not take risk.
Meanwhile, risk premiums (the additional return an investor should receive for coming out of
cash) are low, particularly in the US. It might be the case that conditions remain benign, but the
potential upside of that outcome is limited. This informs our continued focus on ensuring that
the portfolio is well positioned to make money should the certainties break and take advantage
of the opportunities any sell-off presents.

The yen remains a key protection; we see many reasons for the yen to strengthen, but key to
its role in the portfolio is that if the yen is strengthening it is likely to be against a backdrop of
financial stress. Credit spreads give us exposure should the current compressed nature of risk
premiums reverse. If liquidity is less readily available, a significant re-pricing of corporate debt
is likely. We must also remain conscious of the need to participate should the current benign
environment persist; the combination of a 25% allocation to equities, a recently increased
position in oil plus exposure to gold mining equities, should allow us to participate, but without
compromising our capital preservation mandate.
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Inflation protection % Currency allocation %
Non-UK inflation-linked bonds long-dated 11.9 Sterling 87.4
Gold and precious metals exposure 7.4 Yen 9.7
UK inflation-linked bonds long-dated 4.6 Other 2.9
UK inflation-linked bonds short-dated 2.7 Geographical equity allocation %
Sell-off protection UK equities 1.2
Short-dated nominal bonds 32.5 Asia ex-Japan equities 4.6
Credit and derivative strategies 12.7 Europe equities 3.7
Cash 1.5 North America equities 37
Economic growth Other equities 1.0
Financials equities 3.6
Consumer staples equities 3.1
Energy equities 3.1
Consumer discretionary equities 2.4
Other equities 121
Commodity exposure 2.5

5 LARGEST EQUITY HOLDINGS

Stock % of fund
iShares MSCI China A UCITS ETF 3.0
BP 2.2
Alibaba Group ADR 1.2
British American Tobacco 0.8
Reckitt Benckiser 0.6

The credit and derivatives strategies allocation is calculated
using market value. In some cases, this allocation might

be negative due to the nature of how the instruments, in
particular credit default swaps, are priced. Largest equity
holdings exclude Ruffer funds | Source: Ruffer LLP | Totals
may not equal 100 due to rounding

RUFFER LLP ENQUIRIES

The Ruffer Group manages investments on a
discretionary basis for private clients, trusts,
charities and pension funds. As at 31 May 2024,
assets managed by the Ruffer Group exceeded
£21.8bn.
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DISCLAIMER

The views expressed in this report are not intended as an offer or solicitation for the purchase
or sale of any investment or financial instrument. The views reflect the views of RAIFM at

the date of this document and, whilst the opinions stated are honestly held, they are not
guarantees and should not be relied upon and may be subject to change without notice.

The information contained in this document does not constitute investment advice

and should not be used as the basis of any investment decision. References to specific
securities are included for the purposes of illustration only and should not be construed as a
recommendation to buy or sell these securities. RAIFM has not considered the suitability of this
investment against any specific investor’s needs and/or risk tolerance. If you are in any doubt,
please speak to your financial adviser.

The portfolio data displayed is designed only to provide summary information and the report
does not explain the risks involved in investing in this product. Any decision to invest must

be based solely on the information contained in the Prospectus and the latest report and
accounts. The Key Information Document is provided in English and available on request or
from ruffer.co.uk

FTSE® is a trade mark of the London Stock Exchange Group companies and is used by FTSE
International Limited under licence. All rights in the FTSE indices and/or FTSE ratings vest in
FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or
omissions in the FTSE indices and/or FTSE ratings or underlying data and no party may rely on
any FTSE indices, ratings and/or underlying data contained in this communication. No further
distribution of FTSE Data is permitted without FTSE's express written consent. FTSE does not
promote, sponsor or endorse the content of this communication.
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