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12 month performance to 30 June 2024

The fund fell back marginally over the month as equity markets continued to move higher,
% 2020 2021 2022 2023 2024

albeit in increasingly narrow fashion. The S&P 500 was up 4% over the last month, whilst the
same index equal-weighted was down by 1%, this is illustrative of a world of fewer winners and
more losers. There is an adage that when markets are broad, they are strong, but when they are
narrow, they are weak.

Over the past nine months we have managed to maintain a level of protection in portfolios
we believe will be essential when market conditions deteriorate. But in contrast to the second
quarter of last year, the growth assets have contributed to ensure that the fund isn’t retreating
in the intervening period. This has been driven by proactive portfolio adjustments. Adding
duration in the fourth quarter gave us a positive year end; an increased equity weighting and
dynamic management of the portfolio’s commodity exposure have supported returns this year.

There is something of a dichotomy at play in markets; many investors express concerns but
these are not yet reflected in their positioning. In a recent Bank of America Fund Manager
survey 69% of respondents consider the ‘Magnificent 7’ to be the most crowded trade in markets,
meanwhile about half of those respondents expect large-cap US growth stocks (dominated by
the same seven names) to lead the market higher. There is no telling how much crossover there
was from individual respondents, but it indicates a market displaying both uncertainty and great
confidence in a benign outcome, given the level of valuations. This is a potentially dangerous
combination, particularly when positioning is increasingly extreme in nature (and when
leverage is involved).

Our predominant contention in the short term is that investor positioning is yet to adjust
to reflect higher risk-free rates. Investors are currently paid more than 5% to not take risk.
Meanwhile, risk premiums (the additional return an investor should receive for coming out of
cash) are low, particularly in the US. It might be the case that conditions remain benign, but the
potential upside of that outcome is limited. This informs our continued focus on ensuring that
the portfolio is well positioned to make money should the certainties break and take advantage
of the opportunities any sell-off presents.

The yen remains a key protection; we see many reasons for the yen to strengthen, but key to
its role in the portfolio is that if the yen is strengthening it is likely to be against a backdrop of
financial stress. Credit spreads give us exposure should the current compressed nature of risk
premiums reverse. If liquidity is less readily available, a significant re-pricing of corporate debt
is likely. We must also remain conscious of the need to participate should the current benign
environment persist; the combination of a 25% allocation to equities, a recently increased
position in oil plus exposure to gold mining equities, should allow us to participate, but without
compromising our capital preservation mandate.
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Inflation protection % Currency allocation %
Non-UK inflation-linked bonds long-dated 1.9 Sterling 84.4
Gold and precious metals exposure 7.0 Yen 9.4
UK inflation-linked bonds short-dated 4.9 Hong Kong dollar 1.3
UK inflation-linked bonds long-dated 4.5 US dollar 0.8
Non-UK inflation-linked bonds short-dated 0.2 Other 4.1
Sell-off protection Geographical equity allocation %
Short-dated nominal bonds 34.4 UK equities 8.7
Cash 33 Asia ex-Japan equities 5.4
Credit and derivative strategies 5.4 Europe equities 3.2
Economic growth North America equities 2.5
Healthcare equities 3.0 Japan equities 0.1
Consumer staples equities 2.6 Other equities 6.1
Financials equities 2.5

Energy equities 2.4

Other equities 15.4

Commodity exposure 2.6

5 LARGEST EQUITY HOLDINGS

Stock % of fund
iShares MSCI China A UCITS ETF 3.0
BP 1.7
Pfizer 1.0
Reckitt Benckiser 0.9
Roche 0.9

The credit and derivatives strategies allocation is calculated
using market value. In some cases, this allocation might

be negative due to the nature of how the instruments, in
particular credit default swaps, are priced. Largest equity
holdings exclude Ruffer funds | Source: Ruffer LLP | Totals
may not equal 100 due to rounding

RUFFER LLP ENQUIRIES

Ruffer LLP manages investments on a
discretionary basis for private clients, trusts,
charities and pension funds. As at 31 May 2024,
assets managed by the Ruffer Group exceeded
£21.8bn.
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DISCLAIMER

The views expressed in this report are not intended as an offer or solicitation for the purchase
or sale of any investment or financial instrument. The views reflect the views of Ruffer LLP

at the date of this document and, whilst the opinions stated are honestly held, they are not
guarantees and should not be relied upon and may be subject to change without notice. The
information contained in this document does not constitute investment advice and should not
be used as the basis of any investment decision. References to specific securities are included
for the purposes of illustration only and should not be construed as a recommendation to buy
or sell these securities. Ruffer LLP has not considered the suitability of this fund against any
specific investor’s needs and/or risk tolerance. If you are in any doubt, please speak to your
financial adviser. The fund data displayed is designed only to provide summary information
and the report does not explain the risks involved in investing in the fund. Any decision to
invest must be based solely on the information contained in the Prospectus, Key Information
Document and the latest report and accounts.

The fund’s prospectus and key information documents are provided in English and available on
request. TM Ruffer Portfolio is a UK non-UCITS retail scheme (NURS). The TM Ruffer Portfolio
is not registered for distribution in any country other than the UK. In line with the Prospectus,
it is possible that at any one time the TM Ruffer Portfolio may invest more than 35% of its
assets in transferable securities issued by or on behalf of or guaranteed by a single named
issuer which may be one of the following: the Government of the United Kingdom (including
the Scottish Administration, the Executive Committee of the Northern Ireland Assembly, the
National Assembly of Wales), the Governments of Cyprus, Czech Republic, Estonia, Hungary,
Latvia, Lithuania, Malta, Poland, Slovakia, Slovenia, Australia, Austria, Brazil, Belgium, Canada,
Denmark, Finland, France, Germany, Greece, Iceland, Ireland, Italy, LCR Finance plc, Japan,
Liechtenstein, Luxembourg, Netherlands, New Zealand, Norway, Portugal, Spain, Sweden,
Switzerland and United States (including Federal National Mortgage Association (FNMA),
Federal Home Loan Mortgage Corporation (FHLMC), Government National Mortgage
Association (GNMA), Private Export Funding Corporation (PEFCO)) or by one of the following
international organisations: African Development Bank, Asian Development Bank (ADB),
Council of Europe Development Bank, Deutsche Ausgleichsbank (DTA), Eurofima, European
Bank for Reconstruction and Development (EBRD), European Investment Bank (EIB), Inter-
American Development Bank (IADB), International Bank for Reconstruction and Development
(IBRD), International Finance Corporation (IFC), the World Bank, Japan Development Bank,
European Federal Home Loans, Kreditanstalt fur Wiederaufbau (KFW) and the Nordic
Investment Bank (NIB).
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